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TXU Reports Improved First Quarter Results; Affirms 2006 and 2007 Outlook

DALLAS - May 2, 2006 — TXU Corp. (NYSE: TXU) today reported consolidated results for the first quarter ended March
31, 2006.

e TXU reported net income available to common shareholders of $576 million, $1.22 per share, in the first quarter 2006
compa}red to first quarter 2005 net income available to common shareholders of $416 million, or a net loss of $0.10 per
share.

e Operational earnings,? which exclude special items and discontinued operations,® were $516 million, $1.09 per share, in
the first quarter 2006 compared to $246 million, $0.51 per share, in the first quarter 2005.

e TXU’s outlook for operational earnings for 2006 remains at a range of $5.50 to $5.75 per share of common stock, with
the midpoint representing a 69 percent increase over 2005, and the outlook for 2007 operational earnings remains at a
two percent increase relative to the midpoint of the 2006 outlook.

e TXU’s clean coal generation development program to Power the Future of Texas is expected to meet Texas’ growing
electricity demand through 2015, lower long-term power costs by $1.7 billion, generate thousands of Texas jobs, set a
new environmental standard in Texas by doubling TXU’s solid fuel generation capacity while at the same time reducing
key emissions by 20 percent, and potentially increase TXU’s base level earnings outlook for 2010 by over 50 percent.
See page 10 for discussion of the program.

Reported Earnings

For first quarter 2006, TXU’s reported earnings were $576 million, $1.22 per share, as compared to net income available to
common shareholders of $416 million, or a net loss of $0.10 per share, in the first quarter 2005. Reported earnings included
income from discontinued operations of $60 million, $0.13 per share, for first quarter 2006, related primarily to reversal of an
income tax reserve for TXU Gas upon favorable resolution of a tax audit matter and $15 million, $0.03 per share, in first
quarter 2005. For purposes of calculating first quarter 2005 reported earnings per share (see Table 2), net income available to
common shareholders was reduced by $462 million, $0.97 per share, due to the true-up in 2005 on the company’s November
2004 accelerated share repurchase program.

Income from continuing operations was $516 million, $1.09 per share, for first quarter 2006 compared to income from
continuing operations of $406 million, representing a loss of $0.12 per share, for the comparable prior-year period. First
quarter 2005 income from continuing operations included income from special items, primarily associated with the benefits
of reductions in tax reserves and litigation settlement expenses net of transitional costs associated with an outsourcing
agreement with Capgemini Energy and other restructuring-related expenses, totaling $155 million, $0.32 per share. See
Tables 2 and 3 on page 4 for details.

Operational Earnings

First quarter operational earnings increased 114 percent to $1.09 per share in 2006 from $0.51 per share in 2005. The strong
results reflected improvements in contribution margins, somewhat offset by increases in depreciation and amortization
expense, net interest expense, and operating costs and selling, general and administrative (SG&A) expenses, which were due
primarily to the effect of executive severance expenses, transition costs associated with engineering teaming agreements,
electric delivery reliability initiatives expenses, and third-party transmission expenses for which there are associated

1 Per share earnings amounts reflect diluted earnings per share. A summary of the calculations of diluted earnings per

share for the quarters ended March 31, 2006 and 2005 is provided in Table 2 on page 4. Share counts and per share
amounts for the reported periods reflect the 2-for-1 stock split, effected in the form of a 100 percent stock dividend, which
occurred on December 8, 2005.

Operational earnings is a non-GAAP measure that adjusts net income for special items and income or losses that are not
related to continuing operations. See Attachment 1: Financial Definitions for a detailed definition of operational earnings
and other GAAP and non-GAAP financial measures used in this release.

See Appendix Table J for details of discontinued operations.
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revenues. The earnings per share improvement also reflects the impact of fewer average common shares outstanding.
Average common shares declined primarily due to the repurchase of approximately 22 million shares of common stock
between November 2005 and March 2006 pursuant to the November 2005 TXU board authorization to repurchase 34 million
shares. In addition, approximately 4 million shares were repurchased in April 2006, leaving approximately 8 million shares
authorized for repurchase during the remainder of 2006.

Operational earnings, including significant drivers by segment, are discussed in more detail beginning on page 4 under
Consolidated Operational Earnings Summary.

“In spite of volatile power prices and mild weather, this was a very solid quarter, positioning TXU to deliver on our 2006
outlook and our initiatives to Power the Future of Texas,” said C. John Wilder, TXU chairman and CEO. “The TXU
Operating System continues to drive improved performance from our generation fleet, and we are eager to apply our skills to
new generation plants in Texas and possibly other markets. We are excited about the new retail service plans being offered
to help customers better control their energy bills and realize savings, while maintaining stable, competitive margins for our
shareholders.”

Earnings Teleconference Today

TXU will host a teleconference with financial analysts to discuss its first quarter 2006 results and the company’s plans to
expand its baseload generation capacity at 9:00 a.m. Central (10:00 a.m. Eastern) today. The telephone numbers are 800-
309-0343 in the United States and Canada and 706-634-7057 internationally, with confirmation code 7627344. The
teleconference will be web cast live on TXU Corp.’s web site at www.txucorp.com.

Table 1 below provides a recap of operational highlights and significant transactions completed since the beginning of 2006.

Table 1: 2006 Hiwhts

Highlight

Operational Excellence:

e Announced a plan to invest $10 billion in power generation to provide 8,600 megawatts of lower-cost, secure and
stable power, adding an estimated 10 percent to the Electric Reliability Council of Texas (ERCOT) supply by 2010,
enough to meet Texas’ growing demand through 2015. TXU proposes to build 11 new coal- and lignite-fired
generating units at nine existing TXU Power sites, including the previously announced Sandow 5 and Oak Grove
facilities. The plan includes the largest voluntary emissions reduction program of its type in the nation and will set a
new environmental standard for power development in Texas. TXU also announced the introduction of new
consumer and business service offerings.

e Set record production levels for the first quarter for both the nuclear and lignite/coal-fired generation plants,
successfully optimizing output through application of the TXU Operating System. The lignite/coal-fired plants
exceeded the previous record by three percent, and the nuclear units exceeded the previous record by four percent.

e Launched a new renewable energy company, TXU Renew, as part of its $10 billion investment to power the future of
Texas. TXU Renew’s goal is to double TXU’s southwest-leading wind energy portfolio to approximately 1,400
megawatts, enough to power about 275,000 homes.

e Continued work toward achieving top-decile delivery reliability and higher customer satisfaction:

- Inspected, treated or replaced over 46,000 distribution poles in the first quarter against a plan of 33,000. A total
of 120,000 poles will be addressed during 2006, an 84 percent increase over 2004.

- Installed 33,500 automated meters in the first quarter, on track to have 370,000 total automated meter installations
by year-end. Benefits include improved safety, on-demand meter reading, enhanced outage identification and
restoration and system monitoring of voltages.

- Installed 873 automated capacitors in the first quarter against a plan of 800 installations. Automated capacitor
controls allow for remote monitoring and control of system capacitor banks.

e Completed teaming agreements at the company’s nuclear generation plant that provide for enhanced critical skill sets
while reducing costs. The savings from this initiative are expected to be more than $10 million annually upon full
implementation.

Market Leadership:

e Announced a suite of new consumer and business service offerings to complement the innovative Peace of Mind
program introduced last year. TXU Energy’s diverse product portfolio leads the industry in the number of real
choices available to consumers, including the potential for immediate price relief. Existing and announced service
offerings now include:

- Freedom Plan: Provides the certainty that prices will not be increased for the duration of 2006, while allowing
customers to switch to a different plan at any time.
- PriceGuarantee12°™ and PriceGuarantee24®: Feature 12 or 24 months of price protection for customers who are
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concerned about rising electricity prices; priced below the current price-to-beat.

- SummerSavings 24°M: Provides customers with savings versus the current price-to-beat throughout the year, with
higher discounts during the summer months when consumption is highest. Includes a two-year term.

- SureValue®™: Allows customers to save up to 10 percent off current price-to-beat rates for a full five-year period.

- MarketTracker+*™: An innovative two-year pricing plan that provides an immediate discount off of the current
price-to-beat rates while also allowing prices to drop further if natural gas prices continue to trend lower; includes
both a maximum and minimum price for additional price security.

- Earthwise®™, 100% Earthwise®™, and Earthwise 18°: Three new products that allow customers to contribute to
the environment, featuring either 100 percent or 10 percent renewable energy along with the option of an 18-
month term.

- Time-of-use: Empowers customers to use electricity efficiently and wisely while saving as much as 20 percent
during off-peak periods over a two-year term.

- Low Income Assistance Plan: Provides a 10 percent discount for low-income customers who previously received
this discount as part of a discontinued state program. TXU Energy was the first retail electric provider in Texas
to voluntarily offer and fund this full-year program.

Launched the Stable and Secure Power Program giving large customers the opportunity to participate in the economics

of TXU’s coal-plant development through a combination of equity investments or upfront payments.

Launched the 2006 residential and small commercial energy efficiency program to help homeowners and small

businesses in TXU’s native North Texas market offset the cost of technologies that help lower energy use.

Announced the Power to Make a Difference pledge program, celebrating Earth Day, to reward customers with TXU

Energy Rewards+ "™ Dollars for committing to conserve resources and improve the environment.

Honored as a Most Admired company in Fortune magazine’s national and global energy sector rankings. Ranking

fourth on both lists, TXU is the only company in the national energy category to hold the most admired distinction for

three consecutive years.

Honored by the Women’s Business Enterprise National Council as one of America’s Top Corporations for Women’s

Business Enterprises for the seventh year in a row. This award is the only one honoring corporations for world-class

supplier diversity programs.

Risk/Return Mindset:

Agreed to defer the filing of TXU Electric Delivery’s system-wide rate case to no later than June 30, 2008, unless
certain cities served by the company and the company mutually agree that such a filing is unnecessary.

Repurchased approximately 26 million shares of common stock between November 2005 and April 2006 of the 34
million-shares authorized for repurchase by the board in November 2005. TXU has approximately 8 million shares
remaining under the current repurchase program.

Performance Management:

Elected Gerardo I. Lopez, president of Global Consumer Products at Starbucks Coffee Company, to the TXU Corp.
board of directors. He replaced William (Bill) M. Griffin, who served as a director of the company for 40 years.
Announced leadership changes to align TXU to drive the third, growth-focused phase of its restructuring program.
Mike Childers was named chief executive officer of TXU Generation Development. David Campbell, executive vice
president of corporate planning and risk, additionally assumed responsibility as acting chief financial officer, and
David Poole was named executive vice president and general counsel.




Consolidated Results
Table 2 below provides the shares and adjustments included in the calculation of diluted earnings per share for reported and
operational earnings for first quarter 2006 and 2005.

Table 2: Summary Calculation of Earnings Per Share*
Q1 06 and Q1 05; $ millions, million shares, $ per share

Q106 Q106 Q105 Q105
Factor Reported  Operational Reported  Operational
Net income available to common shareholders 576 - 416 -
Operational earnings - 516 - 246
Share repurchase true-up - - (462) -
Diluted earnings used in per share calculation 576 516 (46) 246
Average shares used for diluted earnings calculation
Diluted shares 474 474 - 486
Basic shares - - 476 -
Diluted earnings per share 1.22 1.09 (0.10) 0.51

Table 3 below reconciles operational earnings to reported net income available for common stock.

Table 3: Reconciliation of Operational Earnings to Reported Net Income Available to Common Shareholders
Q106 vs. Q1 05; $ millions and $ per share after tax

Q106 Q106 Q105 Q105

Factor $ Millions  $ Per Share $ Millions  $ Per Share
Net income (loss) available to common shareholders 576 1.22 416 (0.10)
Discontinued operations (60) (0.13) (15) (0.03)
Preference stock dividends - - 5 0.01
Income (loss) from continuing operations 516 1.09 406 (0.12)
Effect of accelerated share repurchase true-up - - - 0.97
Effect of share dilution/rounding - - - (0.01)
Preference stock dividends - - (5) (0.01)
Special items - - (155) (0.32)
Operational earnings 516 1.09 246 0.51

Special items for first quarter 2005 totaled a credit of $155 million after tax, $0.32 per share. This credit related primarily to
the $138 million of additional tax benefits related to the 2002 TXU Europe worthlessness deduction and the accrual of $23
million ($35 million before tax) of additional insurance proceeds related to the settlement of the securities class action
lawsuit announced in January 2005.

Consolidated Operational Earnings Summary
Table 4 below provides a consolidated summary of major drivers of operational earnings per share. A more detailed
discussion of contributions and drivers by segment is provided in Business Segment Results beginning on page 6.

* For first quarter 2006, the dilution calculation for reported and operational earnings reflects the addition to net income

available to common shareholders of interest on convertible senior notes of $0.3 million after tax, and the addition to
shares outstanding of 9.8 million shares related to the effect of: 1) convertible senior notes (1.5 million), 2) share-based
compensation (6.2 million) and 3) equity-linked securities (2.1 million). For first quarter 2005, the dilution calculation
for operational earnings per share reflects the addition to net income available to common shareholders of interest on
convertible senior notes of $0.2 million after tax, and the addition to shares outstanding of 9.8 million shares related to the
effect of: 1) convertible senior notes (1.5 million), 2) share-based compensation (6.9 million) and 3) equity-linked

securities (1.4 million).
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Table 4: Consolidated — Operational Earnings Reconciliation
Q1 05 to Q1 06; $ millions and $ per share

Earnings Factor $ Millions  $ Per Share First quarter 2006 operational earnings were
05 operational earnings 46 051 $1.09 per share, up 114 percent from the first
- quarter 2005. The increase included a $0.65 per

TXU Energy Holdings segment 314 0.65 | share, or 155 percent improvement in operational
TXU Electric Delivery segment 0 (0.01) | earnings from the competitive TXU Energy
Corporate expenses (37) (0.08) | Holdings segment and a $0.02 per share
Effect of reduced shares - 0.02 | improvement attributable to the reduction in
06 operational earnings 516 1.09 | average shares outstanding, partially offset by a

$0.01 per share, or 7 percent decrease in
operational earnings from the regulated TXU Electric Delivery segment and a $0.08 per share increase in corporate net
interest expense. A more detailed discussion of drivers of segment performance is provided in Business Segment Results
beginning on page 6.

Cash Flow and Financial Flexibility
TXU’s successful execution of its ongoing performance improvement program is evident in the continued improvement in
returns, financial flexibility measures, and cash flow.

Table 5 below provides a summary of consolidated common stock and return measures at March 31, 2006 and 2005.

Table 5: Consolidated — Return Statistics
Twelve months ended 3/31/06 and 3/31/05; Mixed measures

Return Statistic 3/31/06 3/31/05 9% Change
Basic shares outstanding—end of period (millions) 461 480 (4.0)
Return on average common stock equity — based on net income (%) 333.1 (4.5) -
Return on average common stock equity — based on operational earnings (%) 335.4 31.1 -
Return on average invested capital — based on adjusted net income (%) 17.1 7.1 140.8
Return on average invested capital — based on adjusted operational earnings (%) 17.2 8.9 93.3

TXU continues to make progress in improving its financial flexibility as reflected in its credit metrics for first quarter 2006 as
compared to first quarter 2005 as shown in Table 6 below. Strong credit metrics are an essential determinant in TXU’s
disciplined approach to capital allocation. TXU’s financial flexibility measures, EBITDA/interest and debt/EBITDA, have
improved by 29.3 percent and 31.7 percent, respectively, over the course of the last twelve months. Total debt, excluding
$1.1 billion of transition bonds and $99 million of debt-related restricted cash, increased $423 million compared to March 31,
2005. The increase was caused in part by the company seeking to lower its overall financing costs by redeeming $300
million aggregate liquidation amount of preference stock and refinancing a $95 million operating lease, mitigating legal costs
and substantially improving the company’s risk profile by using more than $220 million to settle claims from TXU Europe,
and margin postings to support the company’s long-term hedging program. Combined, the cash deployed for these payments
exceeded the absolute level of debt increase. These payments significantly reduced TXU's fixed charges and improved
TXU's risk profile at a time when key credit metrics and credit ratios also improved significantly.

Table 6: Consolidated — Financial Flexibility Measures
Twelve months ended 3/31/06 and 3/31/05; $ millions and ratios

Financial Flexibility Measure 3/31/06 3/31/05 Change % Change
EBITDA (excluding special items) 4,377 2,866 1,511 52.7
Cash interest expense 824 693 131 18.9
Debt (excluding transition bonds and debt-related restricted cash ) 12,213 11,790 423 3.6
EBITDA/interest 5.3 4.1 1.2 29.3
Debt/EBITDA 2.8 4.1 (1.3) (31.7)




As shown in Table 7, first quarter 2006 cash provided by operating activities exceeded $1 billion, an increase of $849 million
over the prior year period. The improvement reflected higher earnings adjusted for non-cash items, as well as payments in
2005 of $114 million of gas purchases in connection with natural gas physical swap transactions, $105 million in higher
accounts payable payments in first quarter 2005 due to increased purchased power accounts payable at year end 2004 related
largely to unusually cold weather, $84 million in settlement of the consolidated amended securities class action lawsuit, net
of insurance recoveries, and $41 million in federal income tax payments related to 2004 earnings, with no such tax payments
in the first quarter 2006.

Table 7: Consolidated — Cash and Free Cash Flow
Q1 06 and Q1 05; $ millions

Cash Flow Factor Q106 Q105 Change % Change
Cash provided by operating activities 1,046 197 849 -
Capital expenditures 309 223 86 38.6
Nuclear fuel 14 26 (12) (46.2)
Free cash flow (non-GAAP) 723 (52) 775 -

Table 8 below represents available liquidity (cash and available credit facility capacity) as of April 28, 2006 and December
31, 2005. The decrease in available liquidity between December 31, 2005 and April 28, 2006 was due in part to the
repayment of $434 million of long-term debt, the purchase of the equity interest in a lease trust for certain TXU Power
combustion turbines ($69 million), approximately $275 million of changes in letters of credit and cash posted for margin
deposits associated with commodity positions, and timing of common stock repurchases. TXU is targeting minimum
available liquidity of $1.5 billion.

Table 8: Consolidated — Liquidity
Available amounts as of 4/28/06 and 12/31/05; $ millions

Liquidity Component Borrower Maturity 4/28/06  12/31/05
Cash and cash equivalents 7 37
Commercial paper program TXU Energy Co./TXU Electric Delivery Co. (1,388) (358)
$1.4 billion credit facility TXU Energy Co./TXU Electric Delivery Co. June 08 901 770
$1.0 billion credit facility TXU Energy Co./TXU Electric Delivery Co. August 08 1,000 800
$1.6 billion credit facility TXU Energy Co./TXU Electric Delivery Co. March 10 1,150 1,405
$500 million credit facility TXU Energy Co./TXU Electric Delivery Co. June 10 500 460
$500 million credit facility TXU Energy Co.  December 09 - -

Total liquidity 2,170 3,114

Business Segment Results
The following is a discussion of operational earnings by business segment. TXU Corp.’s businesses include the TXU Energy
Holdings segment, the TXU Electric Delivery segment, and Corporate operations.

TXU Energy Holdings Segment

TXU Energy Company LLC, the competitive business segment of TXU Corp. (TXU Energy Holdings segment), consists
primarily of electricity generation (TXU Power), wholesale energy markets activities (TXU Wholesale) and consumer and
business markets activities (TXU Energy). These operations are effectively managed as one business through TXU
Wholesale, which manages the natural hedge inherent between TXU Energy and TXU Power through its robust risk
management processes. TXU Power, TXU Wholesale and TXU Energy conduct their operations through separate legal
entities that, in accordance with regulatory requirements, operate independently within the competitive Texas power market.

The financial performance of the TXU Energy Holdings segment reflects the ongoing successful implementation of the TXU
Operating System and other performance improvement initiatives. In the first quarter 2006, the TXU Energy Holdings
segment reported income from continuing operations of $520 million, $1.10 per share, versus $203 million, $0.43 per share
for the first quarter 2005. There were no special items reported for first quarter 2006. For first quarter 2005, special items of
$2 million were reported. Operational earnings in the first quarter 2006 were $1.10 per share as compared to $0.42 per share
in the prior-year period. Excluding the effect of lower average shares outstanding, the TXU Energy Holdings segment
operational earnings improved by $0.65 per share.




Table 9 below reconciles the change in operational earnings from 2005 to 2006 for the first quarter. First quarter 2006 results
improved $314 million, $0.68 per share, primarily as a result of improved contribution margin.

Table 9: TXU Energy Holdings Segment — Operational Earnings Reconciliation
Q1 05 to Q1 06; $ millions and $ per share

The $472 million increase in

Earnings Factor $ Millions $ Per Share contribution margin for first quarter
05 operational earnings 206 0.42 | 2006 versus the comparable 2005
Contribution margin 472 0.97 | period reflects higher retail and
Operating costs (2) - | wholesale prices, primarily driven by
Depreciation and amortization (5) (0.01) | increased natural gas and wholesale
SG&A (8) (0.02) | Power prices, and recorgj baseload
Franchise and revenue based taxes 1) _ | generation plant_ productlon. . 'I_'he
Other income and deductions 5 0.01 EffeCF of higher pricing on contribution

- margin was partially offset by a

Net interest 12 0.03 | decrease in retail sales volumes due to
Income taxes (159) (0.33) | customer attrition, reduced average
Effect of reduced shares - 0.03 | customer usage at least in part due to
06 operational earnings 520 1.10 | mild weather, and higher per MWh

fuel and purchased power costs due to
higher natural gas prices. Wholesale electricity revenues for first quarter 2006 were up $1 million from first quarter 2005.
The change reflected the reporting of wholesale power trading activity on a net basis,® offset by the effect of higher
wholesale prices.

Other revenues increased $17 million primarily due to an increase in retail gas revenues, which reflects higher natural gas
prices that also resulted in increased fuel and purchased power costs. The effects of mild weather in the first quarter as
compared to normal resulted in an estimated $0.03 per share (after tax) reduction in contribution margin. Appendix Tables A
and D provide details of operating revenues and total fuel and purchased power costs and delivery fees for the TXU Energy
Holdings segment for first quarter 2006 compared to the prior year period.

The increase in depreciation and amortization of $5 million, $0.01 per share, primarily reflected normal property additions
and replacements. SG&A expenses for the first quarter 2006 increased $8 million, $0.02 per share, primarily due to
increased severance expense, higher sale of receivable program fees and timing of benefits expense, partially offset by
decreased consulting fees and lower incentive compensation expenses. The $5 million, $0.01 per share, net benefit to
operational earnings of other income and deductions was primarily the result of a favorable settlement of a counterparty
default under a coal contract. The $12 million, $0.03 per share, decrease in net interest expense reflects increased interest
income from affiliates due to higher advances and higher interest rates, partially offset by increased interest on short-term
borrowings in 2006. Income tax expense increased $159 million, $0.33 per share, primarily reflecting an increase in taxable
income.

TXU Energy’s focus is on providing superior service and options to customers while achieving long-term sustainable
residential net margins of five to 10 percent. To accomplish these objectives, TXU Energy has launched a number of new
offerings for customers in its native market to meet the needs of customers and increase retention. Many of the new offerings
have a minimum term commitment in exchange for various pricing plan features or renewable content. The objective is to
offer plans that more directly meet the needs of customers since the price-to-beat is set to expire on December 31, 2006. The
various plans have features that include price certainty, prices indexed to natural gas, renewable energy, and time of use
options. TXU Energy has announced 10 service plans other than the price-to-beat rate, with enrollment periods that vary
from current offerings to those that will begin in June and July. In areas outside the native market, TXU Energy is pursuing
customers through a multi-channel approach using both savings and dependability messaging to achieve acquisition goals
and a targeted five to 10 percent net margin.

®> Prior to January 1, 2006, all purchases and sales scheduled with ERCOT for delivery were reported gross in the income

statement and “booked-out” sales and purchases were reported net. Subsequent to an internal reorganization of TXU
Wholesale, contracts that are now separately managed as a trading book and scheduled for physical delivery are reported
net upon settlement in accordance with existing accounting rules. All transactions reported net, including “booked-out”
contracts, are reported as a component of revenues. First quarter 2006 gross revenues from power trading activities
totaled approximately $350 million.




Appendix Table B provides TXU Energy volume statistics. For first quarter 2006, the 18.9 percent decrease in retail sales
volumes as compared to the same 2005 period was driven by a 25.9 percent decline in large business market volumes. Sales
volumes for first quarter 2006 also reflect a 15.5 percent decrease in mass market (residential and small business) sales as
compared to first quarter 2005. This decline reflects lower total mass market customer levels due to competitive activity,
decreased average customer usage and mild winter weather.

Customer statistics for 2006 and 2005 are shown in Appendix Table C. The net retail customer attrition rate declined to 1.0
percent during first quarter 2006 as compared to 1.9 percent in first quarter 2005. For the twelve months ended March 31,
20086, the net retail customer attrition rate was 7.5 percent, primarily reflecting competitive activity in the middle of 2005. A
number of factors affected the slightly lower churn in first quarter 2006, including lower discounts being offered and less
competitive activity in late 2005 and early 2006. These were due in part to the low to negative margins in late 2005,
continued volatility in natural gas and power prices, and forecasted low margin levels based upon forward 2007 natural gas
prices.

Appendix Tables D and E provide a summary of the TXU Energy Holdings segment generation and supply costs and
operating statistics. Results for first quarter 2006 reflect the highest first quarter production levels ever achieved by the
company’s nuclear and lignite/coal-fired baseload plants and lower gas/oil fuel and purchased power volumes and lower fuel
and purchased power costs and delivery fees. The increase in the average cost of fuel and purchased power for first quarter
2006 compared to first quarter 2005 was primarily due to increased natural gas prices.

Risk Management Update

As part of its financial strategy review, TXU updated its risk management and hedging strategy in October 2005 particularly
in relation to commaodity price exposure in its TXU Energy Holdings segment. Overall, TXU will use a strengthened balance
sheet and its complementary generation and retail businesses to manage its commodity price exposure. This approach
considers the residential and business load to represent a near-term hedge to baseload generation that will be supplemented
by market transactions to manage the company’s exposure to changes in natural gas prices. As shown in Table 10 below,
with the implementation of this approach, TXU has mitigated over 95 percent of its estimated natural gas exposure over the
next three years on a total portfolio basis.® For example, with this exposure and all other variables being equal and with no
impacts from cash flow hedge ineffectiveness (described below), a one dollar move in natural gas prices would be expected
to change TXU’s overall EBITDA by $10 million or less through the remainder of 2006, which is a change of less than one
percent of total EBITDA. In addition to the activity through 2008, TXU has entered into incremental transactions in 2006
that reduce about 340 million MMBtu of its natural gas exposure for 2009 through 2011. The hedging program enables TXU
to increase the certainty of its cash flows over the next six years at a time when it is undertaking a significant investment
program in the electric delivery network and new power generation units.

While the use of market transactions can be effective in hedging the economic value of the portfolio, it may create period to
period variations in reported earnings. Because of the strong correlation of power prices to natural gas prices in Texas, TXU
has entered into certain natural gas transactions to hedge its power positions; the majority of these transactions are being
accounted for as cash flow hedges. Changes in the values of these natural gas hedges that exceed changes in forward values
of power will result in cash flow hedge ineffectiveness gains or losses. The ineffectiveness gains or losses are reported in
risk management activities revenues. Because the majority of TXU’s cash flow hedges are in the 2007 to 2010 period, the
cause of ineffectiveness related to the natural gas hedging program is principally due to forward market heat rate changes for
that period. Movements in forward market prices during the first quarter 2006 resulted in net ineffectiveness losses of $13
million related to the hedging program. Based on the current size of the natural gas hedging program, a parallel 0.1 change
in market heat rate across each year of the hedging program could cause up to an estimated $60 million to $85 million in cash
flow hedge ineffectiveness gains or losses.

As shown in Table 11, TXU’s overall heat rate position is generally consistent with what was disclosed in February with a
slight decrease in 2006 primarily due to the roll-off of first quarter positions and management activities.

The company actively manages the natural gas and heat rate risk and may adjust both its natural gas and heat rate positions in
response to estimated generation production, customer churn and usage, wholesale market transactions, market commodity
changes, risk management strategy and policy revisions, and other factors.

Tables 10 and 11 provide TXU’s current estimated natural gas and heat rate exposure, respectively, excluding planned new
build generation units.

® Assumes native market retail position diminishes over time (currently approximately eight percent annually) due to

competitor activity and acts as a short position while net margin remains at or below sustainable range of 5 to 10 percent.
8




Table 10: Natural Gas Position
Balance of 06E — 08E; Million MMBtu

Position Balance of 06E 07E 08E
Total “generation long” position 336 444 452
Retail “short” position® (301) (340) (322)
Forward power and gas sales and other transactions (44) (112) (135)
Estimated net position (10)-0 (10)-0 (10)-0
Percentage hedged — percent > 95 > 95 > 95

Table 11: Heat Rate Position

06E — 08E; Million MWh
Position Balance of 06E 07E 08E
Total “generation long” position’ 47 66 67
Retail “short” position® (36) (47) (42)
Forward power and gas sales and other transactions 3) 4 2
Estimated net position ~8 ~23 ~ 27
Percentage hedged — percent ~ 83 ~ 65 ~59

TXU Electric Delivery Segment
The TXU Electric Delivery segment consists of TXU Electric Delivery Company, TXU Corp.’s regulated transmission and

distribution business.

TXU Electric Delivery is the sixth largest electric delivery company in the nation, delivering

electricity to three million distribution points of delivery across a network of over 14,000 miles of transmission lines and
100,000 miles of distribution lines in the economically diverse North Central, East and West Texas. The North American
Electric Reliability Council estimates approximately 2 percent annual growth in the North Texas service area over the next
10 years.

The TXU Electric Delivery segment reported income of $65 million, $0.14 per share, for first quarter 2006, compared to $71
million, $0.15 per share, for first quarter 2005. There were no special items reported in first quarter 2006 compared to $1
million of special charges in first quarter 2005. TXU Electric Delivery segment operational earnings for first quarter 2006
decreased $0.01 per share compared to first quarter 2005.

Table 12 below reconciles the change in operational earnings from 2005 to 2006.

Table 12: TXU Electric Delivery Segment — Operational Earnings Reconciliation
Q1 05 to Q1 06; $ millions and $ per share

: . First quarter 2006 operational earnings
Earnmgs.Factor _ $ Millions $ Per Share performance for the TXU Electric
05 operational earnings 12 0151 Delivery segment included an increase
Contribution margin (revenues) 12 0.02 | of $12 million, $0.02 per share, in
Operating costs (12) (0.02) | contribution margin (revenues) that
Depreciation and amortization (8) (0.02) | reflected customer growth, increased
SG&A 1 - | transmission revenues due to rate
Franchise and revenue based taxes (2) - | increases approved in 2005, increased
Other income and deductions ) 1 revenues related to transition charge
Net i tariffs to service securitization bonds,
et interest Q) - - -

which are offset by additional

Income taxes 3 0.0 | amortization expense of the related
Effect of reduced shares - - | regulatory asset, and increased
06 operational earnings 65 0.14 | distribution tariffs to recover higher

transmission costs. The effects of mild
weather as compared to normal in first quarter 2006 resulted in an estimated $0.02 per share (after tax) reduction in revenues.

" Includes solid fuel and gas plants.




First quarter 2006 operating costs increased $12 million, $0.02 per share, compared to first quarter 2005 due to increased
costs related to system reliability improvement initiatives (including vegetation management), higher third-party transmission
costs primarily due to increased volumes and higher property taxes. Depreciation and amortization increased $8 million,
$0.02 per share, of which $5 million is due to normal property additions and replacements of property, plant and equipment
and $3 million is due to higher amortization of regulatory assets associated with the issuance of securitization bonds, which
have equal associated transition revenues.

TXU Electric Delivery’s future results are expected to be impacted by the effects of the January 2006 rate settlement with
certain cities served by the company. This rate settlement is expected to result in incremental expenses of approximately $70
million, recognized almost entirely over the period from July 2006 through June 2008.

Appendix Tables H and | summarize the details of the operating revenues and operating statistics for the TXU Electric
Delivery segment for first quarter 2006 and 2005.

Corporate

Corporate consists of TXU Corp.’s remaining non-segment operations, primarily discontinued operations, general corporate
expenses, and interest on debt at the corporate level. For first quarter 2006, the loss from continuing operations for Corporate
was $69 million, $0.15 per share, as compared to first quarter 2005 income of $132 million, representing a loss of $0.70 per
share, due to the dilution adjustment for the true-up of the accelerated share repurchase as discussed on page 1. Deducting
preference stock dividends of $5 million and adjusting for special items in 2005, predominantly the $138 million tax benefit
related to TXU Europe, operational results were a loss of $0.15 per share in first quarter 2006 as compared to a loss of $0.06
per share in first quarter 2005.

Excluding the effect of reduced shares, first quarter 2006 expenses increased by $0.08 per share from the prior-year period.
The change in first quarter 2006 is primarily related to an increase in net interest expense of $0.08 per share resulting from
increased interest rates and borrowings.

2006 and 2007 Outlook Affirmed

TXU Corp.’s outlook for operational earnings remains at a range of $5.50 to $5.75 per share of common stock for 2006 and a
two percent improvement relative to the midpoint of the 2006 outlook for 2007. The 2007 outlook reflects an estimated
$0.15 per share increase in purchased power expense and operating costs associated with a planned 75-day outage to refuel
and replace generators at Unit 1 of the Comanche Peak nuclear plant.

Power the Future of Texas Program Update

On April 20, TXU announced plans to invest $10 billion in a clean coal power generation program to Power the Future of
Texas. With the development of 11 new generation units at nine existing TXU Power sites, the plan is expected to: 1) add an
estimated 10 percent to the ERCOT supply, enough to meet Texas’ growing electricity demand through 2015, 2) lower long-
term power costs by $1.7 billion®, 3) generate thousands of Texas jobs, and 4) set a new environmental standard in Texas by
doubling TXU’s solid-fuel generation capacity while at the same time reducing key emissions by 20 percent from 2005
levels.

TXU management will discuss its generation development strategy further on its teleconference today, especially the
elements of its strategy that are expected to drive value for shareholders. These elements include a step change in capital
efficiency; high-performance operations; constructive long-term fuel partnerships; a growing Texas market with expanding
power needs; risk/return optimization; and an advantaged platform for other markets.

TXU plans to build the units at more than 20 percent lower capital cost and construction time than potential competitors
through use of existing plant sites, existing infrastructure, supplier partnerships, applying the lean principles of TXU’s
Operating System to the construction process and levering a standardized plant design to drive purchasing synergies,
operating efficiencies, and streamlined construction timelines at eight of the units.

With scale and application of its Operating System, which has driven existing solid-fuel operations from median to top decile
production and cost levels, , TXU is targeting new plant operating cost levels of approximately $3.71 per MWh.

¢ Based upon projections of ERCOT power prices as of April 20, 2006.
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With the existence of plentiful long-term US coal reserves and the approximately 32 million tons of coal per year that eight
of the new units will consume, TXU is positioned well for long-term fuel partnerships. Working closely with multiple
partners, TXU plans to leverage its lignite reserves, other Texas lignite reserves, and coal from the Powder River Basin to
secure a low cost and stable fuel supply for current and new plants, targeting delivered fuel cost of $16 to $18 per MWh.
Consistent with this plan, TXU has already been in discussions with the major rail carriers, including Burlington Northern,
which is highly confident that it can meet TXU's needs in the planned time period.

The growing Texas market requires investment in generation to meet the state’s expanding power needs. Forecasts suggest
that the Texas population will grow by more than 6 million people over the next 10 years. At the same time, Texas electric
power reserve margins are compressing rapidly and are expected to fall below levels deemed reliable by 2010. Through the
clean coal expansion program, TXU will help to meet this growing demand while maintaining the competitive heat rates in
ERCOT at current levels.

TXU plans to optimize the overall risk/return profile of the new build program, using a variety of channels to manage the
risks associated with such large-scale, long-dated capital projects. In accordance with TXU’s disciplined capital allocation
criteria, the new units must exceed a 1.3 ratio of present value of cash flows to present value of investment (PV/I) and must
return 25 to 35 percent of investment cash within the first 5 years.

TXU is evaluating multiple options to fund the development program. These options include debt financing at the
development company that will be non-recourse and will be collateralized at the project company level. At appropriate
valuations, TXU would also consider selling a portion of the equity interest in the projects. In addition to project-level
financing, TXU’s plan includes hedging a significant amount of the commodity exposure of the new plants through the first
several years of production, using multiple channels and instruments, including forward power and gas sales, options, and
long-term purchase power agreements with large industrials and municipalities. TXU’s contributions to the projects will
include valuable lignite reserves, land, water rights, existing infrastructure, and operational skills and processes that have
helped TXU drive its lignite/coal generation plants to top decile performance. Reviews with external financial advisors
indicate that, based on the unique characteristics of TXU’s portfolio of development opportunities and the assets TXU
intends to contribute to the project companies, TXU can raise a substantial amount of project debt to support the clean coal
expansion program, with minimal additional capital being required.

Based upon current forward commodity curves and the distinctive business strategy and operating advantages it has
assembled for the development program, TXU has prepared full-year pro-forma 2010 estimates for the average standardized
800 MW unit that reflect indicative earnings before interest and taxes of $230 million, a PV/I ratio of 1.5 and 45 percent of
cash returned in five years. TXU plans to have all eight of the standardized units on-line by mid-2010 with Sandow 5 and
Oak Grove Units 1 and 2 on-line in 2008 and 2009. Completion of the clean coal power generation development program as
planned would increase TXU’s projected operational earnings compound annual growth rate from 2006 to 2010 from a base
level range of 3 to 4 percent up to 14 to 16 percent, based on current forward commodity curves and projected ERCOT
market dynamics.

Additional Information

Additional information, including consolidating income statements, consolidating balance sheets, consolidated cash flow, and
legal and regulatory summaries, can be obtained under the TXU Q1 2006 Earnings Results heading at
www.txucorp.com/investres/default.aspx.

TXU Corp., a Dallas-based energy company, manages a portfolio of competitive and regulated energy businesses primarily
in Texas. In the competitive TXU Energy Holdings segment (comprised of electricity generation and development,
wholesale marketing and retailing), TXU Energy provides electricity and related services to 2.3 million competitive
electricity customers in Texas, more customers than any other retail electric provider in the state. TXU Power has over
18,300 megawatts of generation in Texas, including 2,300 MW of nuclear and 5,837 MW of lignite/coal-fired generation
capacity. The company is also one of the largest purchasers of wind-generated electricity in Texas and North America. TXU
Wholesale optimizes the purchases and sales of energy for TXU Energy and TXU Power and provides related services to
other market participants. TXU Corp.’s regulated segment, TXU Electric Delivery, is an electric distribution and
transmission business that complements the competitive operations, using uses superior asset management skills to provide
reliable electricity delivery to consumers. TXU Electric Delivery operates the largest distribution and transmission system in
Texas, providing power to three million electric delivery points over more than 100,000 miles of distribution and 14,000
miles of transmission lines. Visit www.txucorp.com for more information about TXU Corp.

11




This release contains forward-looking statements, which are subject to various risks and uncertainties. Discussion of risks
and uncertainties that could cause actual results to differ materially from management's current projections, forecasts,
estimates and expectations is contained in the company's SEC filings. In addition to the risks and uncertainties set forth in
the company's SEC filings, the forward-looking statements in this release could be affected by actions of rating agencies,
delays in implementing any future price-to-beat fuel factor adjustments, the ability of the company to attract and retain
profitable customers, changes in demand for electricity, the impact of weather, changes in wholesale electricity prices or
energy commodity prices, the company’s ability to hedge against changes in commaodity prices and market heat rates, the
company’s ability to fund certain investments described herein, delays in approval of, or failure to obtain, air and other
environmental permits, changes in competitive market rules, changes in environmental laws or regulations, changes in
electric generation and emissions control technologies, changes in projected demand for electricity in Texas, the ability of
the company to attract and retain skilled labor for planning and building new generating units, changes in the cost and
availability of materials necessary for the planned new generation units, the ability of the company to manage the significant
construction program to a timely conclusion with limited cost overruns, the ability of the company to implement the
initiatives that are part of its performance improvement program and growth strategy, and the terms under which the
company executes those initiatives, and the decisions made and actions taken as a result of the company’s financial and
growth strategies.

-END-
Investor Relations: Media:
Tim Hogan Bill Huber Steve Oakley Chris Schein Lisa Singleton
214-812-4641 214-812-2480 214-812-2220 214-875-8329 214-812-5049
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Appendix Tables

Appendix Table A: TXU Energy Holdings Segment — Operating Revenues
Q1 06 vs. Q1 05; $ millions and mixed measures

Operating Revenue Component Q106 Q105 % Change
Retail electricity revenues:®
Native market:

Residential 746 636 17.3
Small business 257 228 12.7
Total native market 1,003 864 16.1
Other markets:
Residential 89 57 56.1
Small business 15 12 25.0
Total other markets 104 69 50.7
Large business 316 327 (3.4
Total retail electricity revenues 1,423 1,260 12.9
Wholesale electricity revenues™ 534 533 0.2
Risk management and trading activities:**
Net realized (losses) on settled positions (48) (29) 65.5
Reversal of prior year net unrealized (gains)/losses 24 ©)] -
Other net unrealized (losses) (20) (15) 33.3
Total (44) (53) (17.0)
Other revenues 97 81 19.8
Total operating revenues 2,010 1,821 10.4
Average revenue ($/MWh):
Residential 142.71 99.74 43.1
Small business 146.50 110.44 32.7
Large business 97.88 75.05 30.4
Average wires charge ($/MWh) 28.26 25.16 12.3

°  Breakout of native and other markets are estimates and provided for reference only.

19 Adjusted for change in reporting of trading activities in 2006 and ERCOT balancing transactions for 2005 and 2006.
1 Adjusted for change in reporting of trading activities in 2006. Net unrealized mark-to-market (gains)/losses for first
quarter 2006 includes $1 million of ineffectiveness losses related to cash flow hedges versus $3 million of ineffectiveness

gains for the comparable period in 2005.
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Appendix Table B: TXU Energy Holdings Segment — Retail and Wholesale Sales
Q1 06 vs. Q1 05; Mixed measures

Volume Component Q106 Q105 % Change
Retail electricity sales volumes (GWh):
Native market:
Residential 5,232 6,317 (17.2)
Small business 1,727 2,034 (15.1)
Total native market 6,959 8,351 (16.7)
Other markets:
Residential 611 628 2.7)
Small business 132 139 (5.0
Total other markets 743 767 (3.1)
Large business 3,233 4,362 (25.9)
Total retail electricity sales volumes 10,935 13,480 (18.9)
Wholesale electricity sales™ 9,285 12,239 (24.1)
Total electricity sales volumes 20,220 25,719 (21.4)
Average KWh/customer:*?
Residential 2,959 3,256 (9.1)
Small business 6,528 7,002 (6.8)
Large business 60,718 63,906 (5.0)
Weather — percent of normal:*®
Heating degree days 75.1 88.4 (15.0)

12
13

Based upon the average of the period beginning and ending customers.
Average for service territory is based on a 50 percent - Dallas/Fort Worth, 25 percent - Mineral Wells and 25 percent
Waco weighting. Weather data is obtained from WeatherBank, Inc., an independent company that collects and archives
weather data from reporting stations of the National Oceanic and Atmospheric Administration (a federal agency under the
U.S. Department of Commerce).
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Appendix Table C: TXU Energy Holdings Segment — Retail Customer Counts
Q1 06 vs. Q4 05; End of period, thousands, # of meters

3 Month 12 Month
Customer Component Q106 Q405 % Change Q105 % Change
Retail electricity customers:
Native market:
Residential 1,750 1,769 (1.1) 1,925 (9.1)
Small business 274 281 (2.5) 299 (8.4)
Total native market 2,024 2,050 (1.3) 2,224 (9.0)
Other markets:
Residential 218 213 2.3 195 11.8
Small business 7 7 - 7 -
Total other markets 225 220 2.3 202 114
Large business 52 55 (5.5) 61 (14.8)
Total retail electricity customers 2,301 2,325 (1.0) 2,487 (7.5)
Estimated share of market* (%):
Native market:
Residential 71 72 (1.4) 79 (10.5)
Small business 69 71 (2.8) 76 (8.2)
Total ERCOT:
Residential 39 39 - 43 (9.1)
Small business 28 29 (3.4) 30 (7.9)
Large business 18 17 5.6 25 (26.4)

Appendix Table D: TXU Energy Holdings Segment — Fuel and Purchased Power Costs and Delivery Fees
Q106 vs. Q1 05; $ millions

Cost Component Q106 Q105 % Change
Nuclear fuel 21 20 5.0
Lignite/coal 117 115 1.7
Total baseload fuel 138 135 2.2
Gas/oil fuel and purchased power costs 268 532 (49.6)
Other costs 71 63 12.7
Fuel and purchased power costs™ 477 730 (34.7)
Delivery fees 313 343 (8.7)
Fuel and purchased power costs and delivery fees 790 1,073 (26.4)

¥ End of period. Estimated market share for residential and small and medium business is based on the estimated number of

customers (meters) in the native market and the estimated number of customers (meters) in ERCOT that have choice.
Estimated market share for large business is based on the estimated annualized consumption for this overall market within
ERCOT.
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Appendix Table E: TXU Energy Holdings Segment — Generation and Supply Statistics
Q1 06 vs. Q1 05; Mixed measures

Generation and Supply Statistic Q1 06 Q105 % Change
Production and purchased power (GWh):
Nuclear (baseload) 5,080 4,797 5.9
Lignite/coal (baseload) 10,874 10,520 34
Total baseload generation 15,954 15,317 4.2
Gas/oil generation 189 260 (27.3)
Purchased power® 4,326 10,565 (59.1)
Total energy supply 20,469 26,142 (21.7)
Less line loss and power imbalances 249 423 (41.1)
Net energy supply volumes 20,220 25,719 (21.4)
Baseload capacity factors (%):
Nuclear 102.7 96.9 6.0
Lignite/coal 90.4 87.8 3.0
Total baseload 93.9 90.4 3.9
Adjusted baseload capacity factors™ (%):
Nuclear 102.7 100.1 2.6
Lignite/coal 97.5 96.0 1.6
Total baseload 99.0 97.1 2.0

Appendix Table F: TXU Energy Holdings — Maturity Dates of Unrealized Net Commodity Contract Assets
3/31/06; $ millions unless otherwise noted

Less Than More Than

Source of Fair Value 1 Year 1-3 Years 4-5 Years 5 Years Total
Prices actively quoted 131 61 11 - 203
Prices provided by other external sources (161) (4) (20) 1) (186)
Prices based on models 25 (1) - - 24
Total (5) 56 9) Q) 41
Percentage of total fair value (12) 136 (22) (2) 100

Appendix Table G: TXU Energy Holdings Segment — Changes in Commaodity Contract Assets and Liabilities

Q1 06; $ millions

Change Component Impact
Net commodity contract liability -- beginning of period (56)
Settlements of positions included in the opening balance'® 24
Unrealized mark-to-market valuations of positions held -- end of period*’ (18)
Other activity® (2)
Net commodity contract liability -- end of period (52)

15
16

Excludes planned outages and economic back-down.

Represents reversals of unrealized mark-to-market valuations of these positions recognized in earnings prior to the
beginning of the period, to offset realized gains and losses upon settlement.

Includes $3 million in net gains recorded at contract inception dates.

These activities do not arise from mark-to-market valuations. Includes initial values of positions involving the receipt or
payment of cash or other consideration such as option premiums paid and received and related amortization. Activity
includes $12 million of natural gas received related to physical swap transactions as well as $10 million of option
premium payments.

17
18
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Appendix Table H: TXU Electric Delivery Segment — Operating Revenues
Q1 06 vs. Q1 05; $ millions

Revenue Component Q106 Q105 % Change
Electricity transmission and distribution:
Affiliated (TXU Energy Holdings) 267 311 (14.1)
Nonaffiliated 295 239 234
Total 562 550 2.2

Appendix Table I: TXU Electric Delivery Segment — Operating Statistics
Q106 vs. Q1 05; Mixed measures

Operating Statistic Q1 06 Q105 9% Change
Volumes - Electricity distribution (GWh) 23,131 23,448 (1.4
Electricity points of delivery - number of meters (end of period, in thousands)*® 3,025 2,985 1.3
System Average Interruption Duration Index (SAIDI) (non-storm)? 79.32 71.59 10.8
System Average Interruption Frequency Index (SAIFI) (non-storm)** 1.18 1.10 7.3
Customer Average Interruption Duration Index (CAIDI) (non-storm) *° 67.14 65.09 3.1

Appendix Table J: Details of Discontinued Operations
Q106 and Q1 05; $ millions and $ per share after tax

Q106 Q106 Q105 Q105

Discontinued Operation $ Millions $ Per Share $ Millions $ Per Share
TXU Energy Holdings segment - - 3) (0.01)
TXU Australia - - 2 -
TXU Gas 60 0.13 17 0.04
Corporate - - Q) -
Total 60 0.13 15 0.03

% Includes lighting sites, principally guard lights, for which TXU Energy Retail is the REP, which are not included in TXU
Energy Retail’s customer count. Such sites totaled 85,477 and 94,187 at March 31, 2006 and 2005, respectively.
Adjusting for the guard lights, which have minimal value, points of delivery increased 1.7 percent.

2 SAIDI is the number of minutes in a year the average customer is out of electric service. SAIFI is the number of times in
a year the average customer experiences an interruption to electric service. CAIDI is the duration in minutes of the

average interruption to electric service for those customers experiencing an outage.
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Attachment 1: Financial Definitions

Cash Interest Expense (non-GAAP): Interest expense and related charges less amortization of discount and reacquired
debt expense plus capitalized interest. Cash interest expense is a measure used by TXU to assess credit quality.
Contribution Margin: Operating revenues (GAAP) less fuel and purchased power costs and delivery fees (GAAP).
Debt/EBITDA (non-GAAP): Total debt less transition bonds and debt-related restricted cash divided by EBITDA.
Transition, or securitization, bonds are serviced by a regulatory transition charge on wires rates and are therefore excluded
from debt in credit reviews. Debt-related restricted cash is treated as net debt in credit reviews. Debt/EBITDA is a measure
used by TXU to assess credit quality.

EBIT (non-GAAP): Income from continuing operations before interest income, interest expense and related charges, and
income tax and special items. EBIT is a measure used by TXU to assess performance.

EBITDA (non-GAAP): Income from continuing operations before interest income, interest expense and related charges,
and income tax plus depreciation and amortization and special items. EBITDA is a measure used by TXU to assess
performance.

EBITDA/Interest (non-GAAP): EBITDA divided by cash interest expense is a measure used by TXU to assess credit
quality.

Free Cash Flow (non-GAAP): Cash provided by operating activities less capital expenditures and nuclear fuel. Used by
TXU predominantly as a forecasting tool to estimate cash available for dividends, debt reduction, and other investments.
Income from Continuing Operations per Share (GAAP): Per share (diluted) income from continuing operations before
extraordinary gain and preference stock dividends.

Operational Earnings (non-GAAP): Income from continuing operations net of preference stock dividends and excluding
special items. TXU relies on operational earnings for evaluation of performance and believes that analysis of the business by
external users is enhanced by visibility to both reported GAAP earnings and operational earnings.

Operational Earnings per Share (non-GAAP): Per share (diluted) income from continuing operations net of preference
stock dividends and excluding special items. Operational earnings per share for first quarter 2005 excludes the effect of the
adjustment in 2005 for the cost of a true-up payment on the 52.5 million share accelerated common stock repurchase.
Reported Earnings per Share (GAAP): Per share (diluted) net income available to common shareholders.

Return on Average Common Stock Equity Based on Net Income (GAAP): Twelve months ended net income available
to common shareholders (GAAP) divided by the average of the beginning and ending common stock equity (GAAP) for the
period calculated.

Return on Average Common Stock Equity Based on Operational Earnings (non-GAAP): Twelve months ended
operational earnings (non-GAAP) divided by the average of the beginning and ending common stock equity (GAAP) for the
period calculated. This measure is used to evaluate operational performance and management effectiveness.

Return on Average Invested Capital Based on Adjusted Net Income (non-GAAP): Twelve months ended net income
(GAAP), plus after-tax interest expense and related charges net of interest income on restricted cash related to debt divided
by the average of the beginning and ending total capitalization, less debt-related restricted cash for the period calculated.
This measure is used to evaluate operational performance and management effectiveness.

Return on Average Invested Capital Based on Adjusted Operational Earnings (non-GAAP): Twelve months ended
operational earnings (non-GAAP), plus preference stock dividends, plus after-tax interest expense and related charges net of
interest income on restricted cash related to debt, divided by the average of the beginning and ending total capitalization, less
debt-related restricted cash for the period calculated. This measure is used to evaluate operational performance and
management effectiveness.

Special Items (non-GAAP): Unusual charges related to the implementation of the performance improvement program and
other charges, credits or gains that are unusual or nonrecurring. Special items are included in reported GAAP earnings, but
are excluded from operational earnings. Special items associated with the performance improvement program include debt
extinguishment losses and costs related to severance programs, asset impairments and facility closures.

Total Capitalization (GAAP): Total debt (GAAP) plus shareholders equity (GAAP).

Total Debt (GAAP): Long-term debt (including current portion), plus bank loans and commercial paper, plus long-term
debt held by subsidiary trusts, plus preferred securities of subsidiaries, including exchangeable preferred membership
interests (EPMI).

Total Debt less Transition Bonds and Debt-Related Restricted Cash (non-GAAP): TXU also uses a total debt measure
that excludes transition bonds and debt-related restricted cash. Transition, or securitization, bonds are serviced by a
regulatory transition charge on wires rates and are therefore excluded from debt in credit reviews. Debt-related restricted
cash is treated as net debt in credit reviews. TXU uses this measure to evaluate its debt and capitalization levels.
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Exhibits: Regulation G — Reconciliation of Non-GAAP Financial Measures to the Most Directly Comparable GAAP
Financial Measures

Exhibit 1: Return on Average Common Stock Equity Calculation
Twelve months ended 3/31/06 and 3/31/05; $ millions unless otherwise noted

Component 3/31/06 3/31/05 Ref

Net income (loss) available to common shareholders 1,872 (142) A

Income from continuing operations before extraordinary gain and cumulative

effect of changes in accounting principles 1,884 358

Special items 5 649

Preference stock dividends 4) (22)
Operational earnings 1,885 985 B

Average common equity 562 3,166 C

Return on average common equity - based on net income (A/C) (%) 333.1 (4.5)

Return on average common equity - based on operational earnings (B/C) (%) 335.4 31.1

Exhibit 2: Return on Average Invested Capital Calculation
Twelve months ended 3/31/06 and 3/31/05; $ millions unless otherwise noted

Component 3/31/06 3/31/05  Ref
Net income 1,876 728
After-tax interest expense and related charges net of interest income (a) 509 431

Total return (based on net income) 2,385 1,159 A
Operational earnings 1,885 985
Preference stock dividends 4 22
After-tax interest expense and related charges net of interest income (a) 509 431

Total return (based on operational earnings) 2,398 1,438 B
Average total capitalization 13,955 16,240 C
Return on average invested capital - based on adjusted net income (A/C) (%) 17.1 7.1
Return on average invested capital - based on adjusted operational earnings (B/C) (%) 17.2 8.9

(a) After-tax interest expense and related charges net of interest income

Interest expense 821 706
Interest income (38) (43)
Net 783 663
Tax at 35% 274 232
Net of tax 509 431
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Exhibit 3: Interest and Debt Coverage Ratios

Twelve months ended 3/31/06 and 3/31/05; $ millions unless otherwise noted

Component 3/31/06 3/31/05 Ref
Cash provided by operating activities 3,642 1,617 A
Reconciling adjustments from cash flow statement (1,758) (1,259) B
Income from continuing operations before extraordinary gain and cumulative
effect of changes in accounting principles 1,884 358
Income tax expense 910 (45)
Interest expense and related charges 821 706
Interest income (38) (43)
Depreciation and amortization 793 757
EBITDA 4,370 1,733
Special items 7 1,133
EBITDA (excluding special items) 4,377 2,866 C
Interest expense and related charges 821 706
Amortization of discount and reacquired debt expense (15) 27)
Capitalized interest 18 14
Cash interest expense 824 693 D
Total debt 13,458 13,027 E
Transition bonds (1,146) (1,237)
Debt-related restricted cash (99) -
Total debt less transition bonds and debt-related restricted cash 12,213 11,790 F
EBITDA/interest — ratio (C/D) 5.3 4.1
Debt/EBITDA - ratio (F/C) 2.8 4.1
Cash provided by operating activities+cash interest expense/cash interest expense — ratio (A+D/D) 5.4 3.3
Total debt/cash provided by operating activities — ratio (E/A) 3.7 8.1
Exhibit 4a: Consolidated — Operational Earnings Reconciliation
Q1 06; $ millions and $ per share after tax
Energy Energy  Electric  Electric
Factor Holdings Holdings Delivery  Delivery Corp. Corp. Total Total
Operational earnings (loss) 520 1.10 65 0.14 (69) (0.15) 516 1.09
Special items - - - - - - - -
Income (loss) from cont. operations 520 1.10 65 0.14 (69) (0.15) 516 1.09
Discontinued operations - - - - 60 0.13 60 0.13
Net income (loss) to common 520 1.10 65 0.14 9) (0.02) 576 1.22
Average shares — diluted 474
Exhibit 4b: Consolidated — Operational Earnings Reconciliation
Q1 05; $ millions and $ per share after tax
Energy Energy  Electric  Electric
Factor Holdings Holdings Delivery  Delivery Corp. Corp. Total Total
Operational earnings (loss) 206 0.42 72 0.15 (32) (0.06) 246 0.51
Special items (2 - 1) - 158 0.32 155 0.32
Effect of share repurchase dilution - - - - - (0.97) - (0.97)
Effect of share dilution/rounding (1) 0.01 - - 1 - - 0.01
Preference stock dividends - - - - 5 0.01 5 0.01
Income (loss) from cont. operations 203 0.43 71 0.15 132 (0.70) 406 (0.12)
Discontinued operations 3) (0.01) - - 18 0.04 15 0.03
Preference stock dividends - - - - (5) (0.01) (5) (0.01)
Net income (loss) to common 200 0.42 71 0.15 145 (0.67) 416 (0.10)
Average shares — diluted 486
Average shares — basic (GAAP) 476
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TXU CORP. AND SUBSIDIARIES

Segment Consolidating Income Statement

Quarter Ended March 31, 2006
(Dollars in Millions)
(Unaudited)

Operating revenues

Direct costs and expenses
Fuel, purchased power costs and delivery fees
Operating costs
Depreciation and amortization
Total direct costs and expenses

Gross margin

Other costs and expenses
Selling, general and administrative expenses
Non-operating depreciation and other amortization
Franchise and revenue-based taxes
Other income
Other deductions
Interest income
Interest expense and related charges
Total other costs and expenses

Income (loss) from continuing operations before income taxes

Income tax expense (benefit)

Income (loss) from continuing operations

Income (loss) from discontinued operations, net of tax effect

Net income (loss)
Preference stock dividends

Net income (loss) available to common shareholders

Average shares of common stock outstanding, basic (millions)
Average shares of common stock outstanding, diluted (millions)

Per share of common stock:
Basic earnings:

Income (loss) from continuing operations
Preference stock dividends

Net income (loss) from continuing operations

available for common stock
Income (loss) from discontinued operations, net of tax effect

Net income (loss) available for common stock
Diluted earnings:

Income (loss) from continuing operations
Preference stock dividends

Net income (loss) from continuing operations

available for common stock
Income (loss) from discontinued operations, net of tax effect

Net income (loss) available for common stock

Dividends declared

TXU Energy TXU Electric Corporate Eliminations /

Holdings Delivery & Other Rounding Total
2,010 562 13 (281) 2,304
790 - - (269) 521
155 192 (1) (2) 344
83 113 5 - 201
1,028 305 4 (271) 1,066
982 257 9 (10) 1,238
121 48 32 9) 192
1 - 2 1 4
27 59 - - 86
- - 14) - (14)
(10) 2 8 () @
(31) (14) (23) 59 9)
101 68 104 (60) 213
209 163 109 (10) 471
773 94 (100) - 767
253 29 (31) - 251
520 65 (69) - 516
- - 60 - 60
520 65 9) - 576
520 65 (9) - 576
464
474
1.12 0.14 (0.15) (0.00) 111
1.12 0.14 (0.15) (0.00) 111
- - 0.13 - 0.13
1.12 0.14 (0.02) - 1.24
1.10 0.14 (0.15) (0.00) 1.09
1.10 0.14 (0.15) (0.00) 1.09
- - 0.13 - 0.13
1.10 0.14 (0.02) - 1.22
0.413

Page 1 of 3



TXU CORP. AND SUBSIDIARIES

Segment Consolidating Income Statement

Quarter Ended March 31, 2005
(Dollars in Millions)
(Unaudited)

Operating revenues

Direct costs and expenses
Fuel, purchased power costs and delivery fees
Operating costs
Depreciation and amortization
Total direct costs and expenses

Gross margin

Other costs and expenses
Selling, general and administrative expenses
Non-operating depreciation and other amortization
Franchise and revenue-based taxes
Other income
Other deductions
Interest income
Interest expense and related charges
Total other costs and expenses

Income (loss) from continuing operations before income taxes

Income tax expense (benefit)

Income (loss) from continuing operations

Income (loss) from discontinued operations, net of tax effect

Net income (loss)
Preference stock dividends

Net income (loss) available to common shareholders

Average shares of common stock outstanding, basic (millions)

Average shares of common stock outstanding, diluted (millions)

Per share of common stock:
Basic earnings:

Income (loss) from continuing operations
Preference stock dividends

Net income (loss) from continuing operations
available for common stock

Income (loss) from discontinued operations, net of tax effect

Net income (loss) available for common stock
Diluted earnings:

Income (loss) from continuing operations
Preference stock dividends

Net income (loss) from continuing operations
available for common stock

Income (loss) from discontinued operations, net of tax effect

Net income (loss) available for common stock
Dividends declared

* Reflects the dilution adjustment ($462) million.

TXU Energy TXU Electric Corporate Eliminations /

Holdings Delivery & Other Rounding Total
1,821 550 6 (319) 2,058
1,073 - 1 (313) 761

153 181 1 (1) 334
78 105 2 (1) 184
1,304 286 4 (315) 1,279
517 264 2 (4) 779
113 49 23 (4) 181
1 - 2 - 3
26 57 1 1 85
2 1 (47) 1 (51)

1 4 - - 5
9) (15) (32) 37 (19)
91 68 74 (38) 195
221 162 21 (5) 399
296 102 (19) 1 380
93 31 (151) 1 (26)
203 71 132 - 406
(3) - 18 - 15
200 71 150 - 421
- - 5 - 5
200 71 145 - 416
476

476

0.43 0.15 0.28 - 0.86
- - (0.01) - (0.01)
0.43 0.15 0.27 - 0.85
(0.01) - 0.04 - 0.03
0.42 0.15 0.31 - 0.88
0.43 0.15 (0.70) (0.00) (0.12)
- - (0.01) - (0.01)
0.43 0.15 (0.71) (0.00) (0.13)
(0.01) - 0.04 - 0.03
0.42 0.15 (0.67) - (0.10)
0.281
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TXU CORP. AND SUBSIDIARIES

Segment Consolidating Income Statement

Quarter Ended March 31, 2006 vs Quarter Ended March 31, 2005
(Dollars in Millions)

(Unaudited)
TXU Energy TXU Electric Corporate Eliminations /
Holdings Delivery & Other Rounding Total
Operating revenues 189 12 7 38 246
Direct costs and expenses
Fuel, purchased power costs and delivery fees (283) - 1) 44 (240)
Operating costs 2 11 ) 1) 10
Depreciation and amortization 5 8 3 1 17
Total direct costs and expenses (276) 19 - 44 (213)
Gross margin 465 @) 7 (6) 459
Other costs and expenses
Selling, general and administrative expenses 8 1) 9 (5) 11
Non-operating depreciation and other amortization - - - 1 1
Franchise and revenue-based taxes 1 2 1) 1) 1
Other income 2 1 33 1 37
Other deductions (11) ) 8 1) (6)
Interest income (22) 1 9 22 10
Interest expense and related charges 10 - 30 (22) 18
Total other costs and expenses (12) 1 88 (5) 72
Income (loss) from continuing operations before income taxes 477 (8) (81) 1) 387
Income tax expense (benefit) 160 (2) 120 (1) 277
Income (loss) from continuing operations 317 (6) (201) - 110
Income (loss) from discontinued operations, net of tax effect 3 - 42 - 45
Net income (loss) 320 (6) (159) - 155
Preference stock dividends - - (5) - (5)
Net income (loss) available to common shareholders 320 (6) (154) - 160
Average shares of common stock outstanding, basic (millions)
Average shares of common stock outstanding, diluted (millions) (11)
2
Per share of common stock:
Basic earnings:
Income (loss) from continuing operations 0.69 (0.01) (0.43) (0.00) 0.25
Preference stock dividends - - 0.01 - 0.01
Net income (loss) from continuing operations
available for common stock 0.69 (0.01) (0.42) 0.26
Income (loss) from discontinued operations, net of tax effect 0.01 - 0.09 - 0.10
Net income (loss) available for common stock 0.70 (0.01) (0.33) - 0.36
Diluted earnings:
Income (loss) from continuing operations 0.67 (0.01) 0.55 0.00 121
Preference stock dividends - - 0.01 - 0.01
Net income (loss) from continuing operations
available for common stock 0.67 (0.01) 0.56 1.22
Income (loss) from discontinued operations, net of tax effect 0.01 - 0.09 - 0.10
Net income (loss) available for common stock 0.68 (0.01) 0.65 - 1.32
Dividends declared 0.131
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TXU CORP. AND SUBSIDIARIES

Condensed Statements of Consolidated Cash Flows
(Unaudited)

Cash flows - operating activities:
Income from continuing operations

Adjustments to reconcile income from continuing operations to cash provided by operating activities:

Depreciation and amortization
Deferred income taxes and investment tax credits -- net
Net effect of unrealized mark-to-market valuations of commodity contracts
Charge (credit) related to impaired leases
Net gain from sale of assets
Change in regulatory-related liabilities
Litigation settlement insurance recovery
Charge (credit) related to coal contract counterparty claim
Stock-based compensation expense
Bad debt expense
Changes in operating assets and liabilities

Cash provided by operating activities

Cash flows - financing activities:
Issuances of securities:
Long-term debt
Common stock
Retirements/repurchases of securities:
Equity-linked debt
Long-term debt
Common stock
Change in notes payable:
Commercial paper
Banks
Cash dividends paid:
Common stock
Preference stock
Debt premium, discount, financing and reacquisition expenses

Cash provided by (used in) financing activities

Cash flows - investing activities:
Capital expenditures
Nuclear fuel
Purchase of lease trust
Proceeds from pollution control revenue bonds deposited with trustee
Proceeds from sales of nuclear decommissioning trust fund securities
Investments in nuclear decommissioning trust fund securities
Proceed from sales of assets
Other

Cash used in investing activities

Discontinued operations:
Cash used in operating activities
Cash used in discontinued operations

Net change in cash and cash equivalents
Cash and cash equivalents -- beginning balance

Cash and cash equivalents -- ending balance
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Three Months Ended
March 31,

2006 2005

(millions of dollars)

516 $ 406
220 203
229 (49)
(5) 24

2 (15)
(12) (13)
- (20)

- (35)
(12) 12
3 10
12 11
93 (337)
1,046 197
100 71
1 2

- (25)
(434) @7
(507) -
878 -
(395) 185
(194) (134)
- )
(10) (23)
(561) 44
(309) (223)
(14) (26)
(69) -
(99) -
44 41
(48) (45)
- 7
9 (2
(504) (248)
1) 9
(1) 9
(20) (16)
37 106
17 $ 90




TXU CORP. AND SUBSIDIARIES

Consolidating Balance Sheet
March 31, 2006

(Dollars in Millions)
(Unaudited)

ASSETS
Current assets:

Cash and cash equivalents
Restricted cash
Advances to affiliates
Accounts receivable - trade
Income taxes receivable
Trade accounts and other receivables from affiliates
Inventories
Commodity contract assets
Cash flow hedge and other derivative assets
Accumulated deferred income taxes
Margin deposits related to commodity positions
Other current assets

Total current assets

Restricted cash
Investments
Property, plant and equipment - net
Notes or other receivables due from affiliates
Goodwill
Regulatory assets - net
Commodity contract assets
Cash flow hedge and other derivative assets
Other noncurrent assets
Total assets

LIABILITIES, PREFERRED SECURITIES OF SUBSIDIARIES
& SHAREHOLDERS' EQUITY
Current liabilities:

Notes payable:

Commercial paper

Banks
Advances from affiliates
Long-term debt due currently
Accounts payable - trade
Trade accounts and other payables to affiliates
Commodity contract liabilities
Cash flow hedge and other derivative liabilities
Margin deposits related to commaodity positions
Other current liabilities

Total current liabilities

Accumulated deferred income taxes

Investment tax credits

Commodity contract liabilities

Cash flow hedge and other derivative liabilities

Notes or other liabilities due to affiliates

Long-term debt, less amounts due currently

Other noncurrent liabilities and deferred credits
Total liabilities

Preferred securities of subsidiaries

Shareholders' equity:
Preference stock - not subject to mandatory redemption
Common stock
Additional paid-in capital
Retained earnings (deficit)
Accumulated other comprehensive income (loss)
Total shareholders' equity
Total liabilities, preferred securities of subsidiaries & shareholders' equity

TXU Energy TXU Electric Eliminations/
Holdings Delivery Other Rounding Total
5 2 10 - 17
48 51 - - 99
1,364 - - (1,364) -
704 89 225 (201) 817
- - 132 (132) -
1,500 192 153 (1,845) -
308 59 2 - 369
848 - - - 848
45 - 2 - 47
28 - 460 (38) 450
25 - - - 25
75 66 14 (4) 151
4,950 459 998 (3,584) 2,823
54 13 3 - 70
502 79 7,711 (7,633) 659
9,959 7,208 160 1 17,328
- 353 40 (393) -
517 25 - - 542
- 1,805 - - 1,805
242 - - - 242
52 - 5 - 57
203 104 563 (513) 357
16,479 10,046 9,480 (12,122) 23,883
789 447 - - 1,236
45 - - - 45

- 40 1,324 (1,364) -
1 93 756 - 850
651 96 217 (202) 762

344 - 1,500 (1,844) -
803 - - - 803
55 - 15 - 70
104 - - - 104
503 261 349 (174) 939

3,295 937 4,161 (3,584) 4,809

2,855 1,365 - (494) 3,726
322 56 - 1 379
339 - - - 339

50 - 116 - 166
393 - - (393) -

3,153 4,086 4,088 - 11,327

839 669 1,166 (18) 2,656
11,246 7,113 9,531 (4,488) 23,402
532 - (532) - -

- - 5 - 5
1,457 1,969 1,347 (3,426) 1,347
3,254 984 (781) (4,238) (781)

(10) (20) (90) 30 (90)

4,701 2,933 481 (7,634) 481

16,479 10,046 9,480 (12,122) 23,883
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TXU CORP. AND SUBSIDIARIES

Consolidating Balance Sheet
December 31, 2005

(Dollars in Millions)
(Unaudited)

ASSETS
Current assets:

Cash and cash equivalents
Restricted cash
Advances to affiliates
Accounts receivable - trade
Income taxes receivable
Trade accounts and other receivables from affiliates
Inventories
Commodity contract assets
Cash flow hedge and other derivative assets
Accumulated deferred income taxes
Margin deposits related to commodity positions
Other current assets

Total current assets

Restricted cash
Investments
Property, plant and equipment - net
Notes or other receivables due from affiliates
Goodwill
Regulatory assets - net
Commodity contract assets
Cash flow hedge and other derivative assets
Other noncurrent assets
Total assets

LIABILITIES, PREFERRED SECURITIES OF SUBSIDIARIES
& SHAREHOLDERS' EQUITY
Current liabilities:

Notes payable:

Commercial paper

Banks
Advances from affiliates
Long-term debt due currently
Accounts payable - trade
Trade accounts and other payables to affiliates
Commodity contract liabilities
Cash flow hedge and other derivative liabilities
Margin deposits related to commaodity positions
Other current liabilities

Total current liabilities

Accumulated deferred income taxes

Investment tax credits

Commodity contract liabilities

Cash flow hedge and other derivative liabilities

Notes or other liabilities due to affiliates

Long-term debt, less amounts due currently

Other noncurrent liabilities and deferred credits
Total liabilities

Preferred securities of subsidiaries

Shareholders' equity:
Preference stock - not subject to mandatory redemption
Common stock
Additional paid-in capital
Retained earnings (deficit)
Accumulated other comprehensive income (loss)
Total shareholders' equity
Total liabilities, preferred securities of subsidiaries & shareholders' equity

TXU Energy TXU Electric Eliminations/
Holdings Delivery Other Rounding Total

12 15 9 1 37
8 46 - - 54

694 - - (694) -
1,178 112 239 (201) 1,328
361 - - (347) 14

1,500 189 164 (1,853) -
309 53 2 - 364
1,603 - - - 1,603
63 - 1 1 65
167 - 550 - 717
247 - - - 247
77 40 18 (6) 129
6,219 455 983 (3,099) 4,558
- 13 3 - 16
501 63 7,366 (7,287) 643
9,958 7,067 167 - 17,192

- 362 44 (406) -
517 25 - - 542
- 1,826 - - 1,826
338 - - - 338
68 - 7 - 75
205 100 556 (512) 349
17,806 9,911 9,126 (11,304) 25,539
306 51 - 1 358
440 - - - 440

- 23 672 (695) -
401 93 756 - 1,250
879 125 223 (201) 1,026

355 - 1,500 (1,855) -
1,481 - - - 1,481
260 - 15 - 275
357 - - - 357
466 494 554 (351) 1,163
4,945 786 3,720 (3,101) 6,350
2,800 1,383 - (486) 3,697
326 58 - - 384
516 - - - 516
44 - 48 ) 91

406 - - (406) -
3,055 4,107 4,171 1) 11,332
833 642 1,240 (21) 2,694
12,925 6,976 9,179 (4,016) 25,064

528 - (527) (1) -

- - 5 - 5
1,918 1,952 1,841 (3,871) 1,840
2,556 1,004 (1,170) (3,558) (1,168)

(121) (21) (202) 142 (202)
4,353 2,935 474 (7,287) 475
17,806 9,911 9,126 (11,304) 25,539
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TXU CORP. AND SUBSIDIARIES

Consolidating Balance Sheet - Variance

March 31, 2006 vs December 31, 2005
(Dollars in Millions)
(Unaudited)

ASSETS
Current assets:

Cash and cash equivalents
Restricted cash
Advances to affiliates
Accounts receivable - trade
Income taxes receivable
Trade accounts and other receivables from affiliates
Inventories
Commodity contract assets
Cash flow hedge and other derivative assets
Accumulated deferred income taxes
Margin deposits related to commodity positions
Other current assets

Total current assets

Restricted cash
Investments
Property, plant and equipment - net
Notes or other receivables due from affiliates
Goodwill
Regulatory assets - net
Commodity contract assets
Cash flow hedge and other derivative assets
Other noncurrent assets
Total assets

LIABILITIES, PREFERRED SECURITIES OF SUBSIDIARIES
& SHAREHOLDERS' EQUITY

Current liabilities:
Notes payable:
Commercial paper
Banks
Advances from affiliates
Long-term debt due currently
Accounts payable - trade
Trade accounts and other payables to affiliates
Commodity contract liabilities
Cash flow hedge and other derivative liabilities
Margin deposits related to commaodity positions
Other current liabilities
Total current liabilities

Accumulated deferred income taxes

Investment tax credits

Commodity contract liabilities

Cash flow hedge and other derivative liabilities

Notes or other liabilities due to affiliates

Long-term debt, less amounts due currently

Other noncurrent liabilities and deferred credits
Total liabilities

Preferred securities of subsidiaries

Shareholders' equity:

Preference stock - not subject to mandatory redemption

Common stock

Additional paid-in capital

Retained earnings (deficit)

Accumulated other comprehensive income (loss)
Total shareholders' equity

Total liabilities, preferred securities of subsidiaries & shareholders' equity

TXU Energy TXU Electric Eliminations/
Holdings Delivery Other Rounding Total

™ (13) 1 @ (20)
40 5 - - 45

670 - - (670) -
(474) (23) (14) - (511)
(361) - 132 215 (14)

- 3 (11) 8 -
1) 6 - - 5
(755) - - - (755)
(18) - 1 () (18)
(139) - (90) (38) (267)
(222) - - - (222)
2) 26 (4) 2 22
(1,269) 4 15 (485) (1,735)
54 - - - 54
1 16 345 (346) 16
1 141 (7 1 136

- 9) 4) 13 -

- (21) - - (21)
(96) - - - (96)
(16) - @) - (18)

(2 4 7 1) 8

(1,327) 135 354 (818) (1,656)
483 396 - 1) 878
(395) - - - (395)

- 17 652 (669) -
(400) - - - (400)
(228) (29) (6) () (264)

(11) - - 11 -
(678) - - - (678)
(205) - - - (205)
(253) - - - (253)
37 (233) (205) 177 (224)
(1,650) 151 441 (483) (1,541)
55 (18) - (8) 29
4) @ - 1 ®)
a77) - - - a77)
6 - 68 1 75

(13) - - 13 -
98 (21) (83) 1 (5)
6 27 (74) 3 (38)
(1,679) 137 352 (472) (1,662)

4 - (5) 1 -
(461) 17 (494) 445 (493)
698 (20) 389 (680) 387
111 1 112 (112) 112
348 (2 7 (347) 6
(1,327) 135 354 (818) (1,656)
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TXU Corp. Regulatory Summary (at April 30, 2006)

Summary/Events

TXU Energy

Price to Beat (PTB) applies to former franchise area residential and small/medium business (< 1MW of load) customers.
TXU Energy has been permitted to offer rates other than the PTB outside of its traditional service territory since 1/1/02 and
to small/medium commercial customers since 2004 and as of 1/1/05 can offer rates other than the PTB to residential
customers within its traditional service territory. TXU Energy must continue to make available service at the PTB within its
traditional service territory until 1/1/07. The fuel component of the PTB can be changed twice per year if gas prices (20-day
average of NYMEX 12-month strip) change by more than 5% (10% after 11/15 of any year) from the current price upon
which the PTB fuel factor is based. Changes in the PTB fuel factor are initiated by TXU Energy through a filing with the
PUC.
PUC No. 31004 — Application of TXU Energy Retail Company to Increase Price to Beat Fuel Factor filed April 15, 2005

o Requested 20.8% increase in PTB fuel factor

o Resulted in a 9.9% increase to residential customers using 1,000 kWh per month

o Approved by the PUC on May 11, 2005

PUC No. 31830 — Application of TXU Energy Retail Company to Increase Price to Beat Fuel Factor filed October 4, 2005
o Requested a 46.5% increase in the PTB fuel factor, but agreed to discount the PTB fuel factor to a level equivalent to a
fuel factor based on natural gas price of $9.743 per MMBtu until the end of 2005, resulting in a 12.4% increase to
residential customers using 1,000 kwWh per month
e Approved by the PUC on October 28, 2005
o Discount expired 12/31/05 and PTB rate currently reflects the full increase to the fuel factor based on a natural gas
price of $11.534 per MMBtu, resulting in a 24% total increase

TXU Electric Delivery

TXU Electric Delivery general rate case: Authorized ROE of 11.25%, Capital structure of 60% Debt, 40% Equity.
Reports are filed annually for review with the PUC.

In 2004, certain cities within TXU Electric Delivery’s historical service territory, acting in their role as a regulatory authority
(with original jurisdiction), initiated inquiries to determine if the rates of TXU Electric Delivery, which have been
established by the Public Utility Commission, are just and reasonable. In the fourth quarter of 2004, TXU Electric Delivery
recorded a $21 million charge, reported in other deductions, for estimated settlement payments arising from the resolution of
these inquiries. The settlement agreement, which was finalized February 22, 2005, avoided any immediate rate actions, but
required TXU Electric Delivery to file a rate case in 2006, based on a 2005 test year, unless the Cities and TXU Electric
Delivery mutually agree that such a filing is unnecessary. TXU Electric Delivery has offered the benefits of the settlement to
non-litigant cities. In 2005, TXU Electric Delivery made payments of approximately $11.6 million under the terms of the
settlement. The final settlement amount, including non-litigant cities, is approximately $22 million, resulting in an additional
$1 million accrual in September 2005. The remaining $10.6 million payable under the agreement was paid in March 2006.

On January 6, 2006, TXU Electric Delivery and the Steering Committee of Cities agreed to terms which will extend the
February 22, 2005 settlement agreement and resolve outstanding franchise agreement issues with member cities. Under the
terms of the agreement, TXU Electric Delivery will postpone filing a rate case until June 2008, based on a 2007 test year,
unless the Cities and TXU Electric Delivery mutually agree that such a filing is unnecessary. TXU Electric Delivery expects
the total incremental expenses associated with the agreement to be approximately $80 million, essentially all of which will
be recognized over the period from July 2006 to June 2008.
PUC No. 32302 - Petition of TXU Electric Delivery Company for Approval of TCRF Update

o Filed January 18, 2006; new TCREF rates effective March 1, 2006

o Decrease to annualized revenues of about $0.5 million annually, due to reduction in AEP Central’s transmission service

rate

PUC No. 32462 — Application of TXU Electric Delivery Company for Interim Update of Wholesale Transmission Rate

o Filed February 28, 2006

o Approved by the PUC on April 28, 2006

o Total annualized revenue increase of $19 million
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TXU Corp. Summary of Significant Legal Proceedings (at April 30, 2006)

I[:)iall(t;j Case Information Summary and Status

Sep 05 Flaherty & Crumrine Preferred Putative class action filed against TXU Corp. and its CEO C.
Income Fund Incorporated et al. v. John Wilder alleging violations of the Securities Exchange Act of
TXU Corp. et al. Civil Action No. 1934 regarding the disclosures concerning the company’s
3:05CV1784-G; United States District | evaluation of its dividend policy in connection with the tender
Court for the Northern District of offer for certain securities in September and October 2004. A
Texas, Dallas Division Motion to Dismiss filed by the Defendants is pending before the

Court.

Mar 05 SEC Subpoena Subpoena requires documents and information from 1/1/01
through 3/31/03. Subpoena states it is a fact finding inquiry and
that no violation of law has been concluded. TXU Corp. has
responded and will continue to cooperate with the SEC.

Dec 04 - In re Natural Gas Anti-Trust Cases I, Twelve lawsuits filed in various California superior courts by

Oct 05 I, 11, 1V, and V; Civil Action in San purported customers against TXU Corp. and certain subsidiaries
Diego Superior Court. and other California natural gas market participants. The suits

allege that by summer of 2000, defendants manipulated natural
gas prices in California in violation of the Cartwright Act and
other California state laws. TXU Corp. has filed a Motion to
Quash service for lack of personal jurisdiction. Discovery is in
process.

Feb 04 Patrick Goodenough, et al., on behalf Plaintiffs sought to represent a class of participants in employee
of the TXU Thrift Plan, and all other benefit plans claiming violation of ERISA. The Plaintiffs’
persons similarly situated, vs. TXU second class certification motion was denied and the case was
Corp. et al.; Case No. 3:02CV2573-K; | dismissed without prejudice on September 29, 2005. The
United States District Court for the Plaintiffs have filed an appeal of the dismissal to the Fifth Circuit
Northern District of Texas, Dallas Court of Appeals.

Division

Jan 03 Richard Schwartz, et al., v. TXU Corp | A consolidated case which alleged violations of the Securities

Dec 02 et al.; Civil Action No.: 3:02-CV- Act of 1933 and the Securities Exchange Act of 1934. The case

Nov 02 2243-K; United States District Court was settled in exchange for payment of $150 million, at least

Oct 02 for the Northern District of Texas, $101 million of which has been paid by TXU’s D&O insurance
Dallas Division carriers. The Court entered an order approving the settlement on

November 8, 2005. There have been appeals filed by some
objecting parties.

Oct 02 Bruce Girdauskas, Derivatively on Derivative filing made by a purported shareholder alleging
Behalf of TXU Corp. vs. TXU Corp. et | breach of fiduciary duty. An agreement in principle to settle this
al: Cause No. 02-10191: 116" Judicial | case for $600,000 has been reached and court approval of the
District Court of Dallas County, Texas | settlement is being sought. A portion of the settlement is

expected to be paid by TXU’s D&O insurance carriers.

Note: Although it cannot predict the outcome of the pending unresolved litigation matters described above, TXU Corp. believes
that each is without merit and intends to vigorously defend them. Detailed descriptions of these proceedings are available in
the company’s 10-K and 10-Q filings with the SEC.
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